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Separate paging Is given to this Part In order that It may he filed 
as a separate compllatton 


MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Department of Company Affairs) 

NOTIFICATION 
New Delhi, the 23rd July 1976 

G.S.R. 472(E). —In' exercise of the powers conferred by sub-section (2A) of 
section 205, read with clause (a) of sub-section (1) of section 642, of the Com¬ 
panies Act, 19.56 (1 of 1956), the Central Government hereby makes the following 
rules to amend the Companies (Transfer of Profits to Reserves) Rules, 1975, 
namely; — 

1. These rules may he called the Companies (Transfer of Profits to Reserves)' 
Amendment Rules, 1976, 

2, In rule 3 of the Companies (Transfer of Profits to Reserves) Rules, 1975 
(hereinafter referred to as the said rules), for clause (i), the following clause 
Bhall be substituted, namely:— 

“(i) Where a dividend is declared,— 

(a) a minimum distribution sufficient for the maintenance of dividends 
to shareholders at a rate equal to the average of the rates at which 
dividends declared by it over the three years immediately preced¬ 
ing the financial year; or 
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(b) in a case where bonus shares have been issued In the financial year 
in which the dividend is declared or in the three years immediate¬ 
ly precerling the financial year, a minimum distribution sufficient 
for the maintenance of dividends to shareholders at an amount 
equal to the average amount (quantum) of dividend declared 
over the three years immediately preceding the financial year, 

is ensured; 

Provided that in a case where the net profits after tax are lower by 20 per cent 
or more than the average net profits after tax of the two financial years Immedi¬ 
ately preceding, it shall not be necessary to ensure such minimum distribution.” 

3. After rule ;3 of the said rules, the following rule shall be added, namely :—< 

“4. Penalty .a company fails to comply with any of the provisions con¬ 
tained in these rules, the company and every officer of the company 
in default, shall be punishable with fine which may extend to five 
hundred rupees, and, where the contravention Is a continuing one, 
with a further fine which may extend to fifty rupees for every day, 
after the first, during which such contravention continues.". 

[No. F. 5/8/76-CL-V.] 
P. B. MENON, Jt. Secy. 

HffV, HTm sVf «pBf 

fft 23 1976 

flTo VTo r?to 472 (w).—TP pfy SliSrrfm, 1956 ( 1956 l) 642 

^TaTTI { l) % (^) RBI RrST RRI 205 ^ RTORT { 2ip) JTTT 

=FT srRtR ^'FPpft (RiRf spi sirtF^fRifr Jr Trrr, 

1 9 76 Jr itfh: RRtRR fRRJT RRftft SIrIcI; :— 

1. FRRRf ^ RfR RiPRfV (RW'f ^ WnF^rRiff Jf ?PcRR) RR^R fRRR, 
1976 tI 

2 . RR'T'ft (RfRlr RirRr7:r«TFRRfJrR?Ri:'R) FRRR, 197 5 (fRR ^RJr?RR 

RRRfRRRRi^rRRTt) Jf, isriy (i) tifRiRR^ Fr^rFriirr TUr Rfi^Rr, RRfri; 

"(i) Rfr RmrR RtfRR %Rr Ritj, — 

(^) Rfi RRsrnRilf Rt Rnriw % Fr!t, fRrfl'R rr it 

ffTR RRt Jr RPTR> jRT RlftrR RTRi-Rf R?! ^ rVrr % RtrrRT; Ri: 

RR RRf^ ?^RRR fRRPR ^Fr^RR fT; RRRT 

(rt) RTR?r Jf RR F^fR RR Jf FrrJt ^rRIR RtFRR F^ RIRT 
^ RT FRcfl-R RR It <j4Rfff cfYR RRT ^ R>RR WRR RffT Frtit ipr 
a R^ RRRryRrf RfRtR % FRCT FRvFIR RR Jr sr«P ^RRrff 
fftR RRT Jr Jl R'rfRR RTRfiTr ^ rIrR RfiR (RrRl) % RRrRR RRTR 
R^ RRj<r f^RRR FrRRR; 
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w?r srererror rim' 
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?T: 

'T^ if 3rff, ^fTT: % q?^r^, ?rr»T, F^Tfffq' 

%, -TTT % ^ft^rcr ^f<fT % 20 irFr^ra' ^rr 
f, ^rflr fT^rr 1 ” 1 

3. ^^cTFrq-iff % FT'TfT 3 %'TJ^q,f^fiT%r^iT FfTT^Tsfrir smi^r, :— 
“4. WrrffT.— r(T^ sPptHF Fr^Tiff jf % ^wrsff if ^ f^?ft ^ ^T'J'Tra^ 
=fr^ if t ^'r TFTTf ^FT^f ^r ^K ?TFsrfrr^f, ^ft aq-Rr'^ir 

^^rTT ^irf^ ?r, 5 fT tN '^T ^'t Fr>?JTr, a'qT, 

^ ??rr if, !ff 7 : ^Frffr %, ^fr s^rtr % To^rrat sreif^ % f^tr 
F5rfr% ^viwer'T ^r, m T^ra tstcj ^r ^ 

H^irr, sp’nfrzT ?'r»rr 1 ’’ 1 


[?fo "PTo 5/8/76-#! '^^r-sj 
tffo #Vc. #7fr, i 


*iqi inptw, ifTrrT «< 'ni< F^iJiTtpr', ^Ffi'cI rfc, ftjwD 5 ttt 
(H iT innw fWJT, ?ttt ir^h'^ 11176 
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